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Abstract 
 
This study is focused on investigating the educational finance practices in China 
through the perceptions of educators in Zhejiang and Jiangsu provinces, China. A 
convenience sampling method was used in collecting data from 57 teachers and 
23 school administrators. A survey questionnaire was developed to contain 16 
open-ended questions to cover the following areas of educational finance: sources 
of revenue, items of expenditure, budget process, auditing system and equity 
issues. Analysis of the data indicated that 60% of the educational revenues were 
generated by provincial taxes. Major education expenditure items include 
educational facilities and personnel employment with sizable disparity. Results 
also showed that educational budget and audit processes were primitive.  
 
Introduction 
 
As China becomes more and more stable with their national financial situation as 
a result of increased world trade, the distribution of fiscal resources in support of 
education and resource management concerns have become apparent. This study is 
focused on investigating the educational finance practices in China through the 
perceptions of educators in Zhejiang and Jiangsu provinces, China. 
 
Research Questions 
 
1. What are the sources of revenues in support of education in China? 
2. What are the education expenditures in China? 
3. How are educational budgets developed in China? 
4. How does audit of educational finance work in China? 
5. How does finance for education help equality of educational opportunities in 
China? 
 
Conceptual Framework 
 
For many years, the development of primary and secondary education in China 
was hampered by the lack of sufficient resources. In the past decade, because of the vast 
economic development in manufacturing industry, the national wealth of China has 
tremendously improved (Zhao, 2009). Additional funding is now made available for 
educational use (FlorCruz, 2013; Social and Technological Department, National 
Bureau of Statistics in China, 2010). However, like many other countries, issues exist as 
to the fairness in the distribution of the education dollars (Wang & Bergquist, 2003). 
While large cities are rich in educational resources, remote areas remain poor (Qin, 
2011). The financial responsibilities of the central government, the provincial 
government and the local government toward educational development have yet to be 
defined (Lin, 2009; Wang & Liu, 2011; Wang & Zhao, 2010). While public dollars are 
spent in educational use, a system of fund management has to be developed (Jiang, 1986; 
Lin, 2012). Fiscal budgeting and auditing practices need to be strictly enforced to ensure 
the proper use of educational resources (Lin, 2012; Wang & Bergquist, 2003).  
 
Methodology 
 
A survey method was used to conduct the study in the Zhejiang and Jiangsu 
Provinces of China. A convenience sampling method was used in collecting data from 62 
school administrators to solicit their perceptions of school finance system management in 
China. A survey questionnaire was developed by the researchers to contain 16 open-
ended questions to cover the following areas of educational finance: sources of revenue, 
items of expenditure, budget process, auditing system and equity issues. Data were 
analyzed by observing the patterns and themes as they emerged in the responses of the 
research participants.  
 
Findings 
 
Analysis of the data indicated that a large portion (60%) of the educational 
revenues was generated by raising different kinds of taxes at the provincial level. Many 
wealthy local districts were able to contribute more to support educational functions. 
Disparity of educational resource distribution was huge. Major education expenditure 
items included educational facilities and personnel employment. Results of data analysis 
also showed that there was a primitive system of developing educational budgets. Most 
school districts had an auditing system but most of them remained as internal audits.  
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